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IQ.  (SBU)  Summary:  The  Palestinian  Authority  (PA)  continues 

to  demand  the  restructuring  of  Zakat  (alms)  committees  and 
strict  adherence  to  regulations  governing  NGOs . The  Ministry 
of  Awqaf  has  dismantled  some  92  Zakat  committees  in  the  past 
three  months  and  reformulated  district  committees.  The 
Ministry  of  Interior  (Mol)  has  dissolved  over  130  of  the  350 
NGOs  reviewed,  thus  far,  for  lack  of  legal  and  financial 
compliance  with  the  PA  law,  according  to  Mol  officials.  The 
Mol  would  welcome  technical  support.  Hamas  has  complained 
that  PA  actions  are  intended  to  weaken  the  organization.  End 
summary . 

%2.  (SBU)  PA  Minister  of  Information  Riad  al-Malki  announced 
December  3 that,  since  the  launch  of  an  October  2007 
initiative  directed  at  suspect  Zakat  committees  (ref  a),  the 
Ministry  of  Awqaf  has  dismantled  92  Zakat  committees 
throughout  the  West  Bank.  Malki  stated  publicly  that  Hamas 
had  "transformed  Zakat  committees  into  financial  empires  to 
serve  their  political  ends  and  means."  Prime  Minister  Fayyad 
chaired  a meeting  December  4 of  the  Central  Zakat  Committee, 
composed  of  newly  appointed  members  of  11  reformulated  Zakat 
district  committees  from  the  West  Bank.  According  to  local 
press  reports.  Minister  of  Awqaf  Jamal  Bawatneh  reiterated  to 
the  participants  that  the  restructuring  requirements  are 
intended  to  ensure  that  these  committees  work  to  benefit 
needy  people  and  not  serve  factional  interests.  Hamas 
spokesman  Sami  Abu  Zuhri  said  that  PA  measures  are  "an 
attempt  to  weaken  Hamas,"  and  "Palestinians  will  pay  the 
price"  from  the  loss  of  services  provided  by  the  dissolved 
committees . 

T_3 . (C)  Mol  Director  General  of  the  Public  Admissions  Office 

for  NGOs  Fadwa  al-Sha'ar  told  ConGenoffs  December  4 that  she 
and  her  staff  have  completed  the  review  of  350  of  the  3,000 
NGO  files  held  by  the  ministry  (ref  b) . Each  file  undergoes 
separate  legal  and  financial  reviews.  Only  3 or  4 of  those 
files  examined  were  determined  to  be  in  full  compliance  with 
Mol  regulations  governing  NGOs,  according  to  Sha'ar.  Over 
130  have  been  closed,  some  of  which  existed  only  on  paper. 

Sha'ar  said  most  of  the  remaining  NGOs  reviewed,  thus  far, 
have  been  sent  warning  letters  giving  them  three  months  to 
fix  any  problems.  They  have  two  months  to  appeal  a closure 
order.  Sha'ar  noted  that  enforcement  in  Gaza  is 
"complicated"  because  the  Mol  no  longer  operates  there. 

Files  of  many  of  the  well-established  Gaza  NGOs,  however, 
have  been  forwarded  to  her  office,  but  even  some  these  have 


significant  problems.  While  not  characterizing  Mol  efforts 
as  specifically  targeting  Hamas,  Sha'ar  was  particularly 
critical  of  religious  NGOs , which  she  suggested  manipulated 
sympathy  for  children  and  orphans  and  also  "train  people  to 
be  beggars." 

1[4 . (C)  Sha'ar  described  the  challenges  posed  by  the  Mol's 

review  of  all  existing  NGO  permits  for  legal  and  financial 
compliance.  She  said  efforts  to  modernize  her  office's 
operations  to  improve  efficiency  and  enhance  monitoring  have 
been  thwarted  by  lack  of  equipment,  customized  software,  and 
trained  staff.  Sha'ar  said  technical  assistance  from  the 
donor  community  would  be  welcome. 
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